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SUBJECT: UNDP GOVERNING COUNCIL: AGENDA ITEM 17, SWEDISH 
FUNDING PROPOSAL 

REF: (A) STATE 152536; (B) GENEVA 9310 

1 . SWEDISH DELEGATION. IN SPITE OF EFFORTS BY OTHER 
DELEGATIONS TO SLOW DOWN ITS INITIATIVE, FORMALLY INTRO- 
DUCED TO THE BUDGET AND FINANCE COMMITTEE, CONFERENCE 
ROOM PAPER 6 AFTERNOON JUNE 19. THIS IS CLEARLY SWEDEN’S 
MOST IMPORTANT INITIATIVE IN THIS SESSION OF THE GOVERNING 
COUNCIL. IN INTRODUCING DOCUMENT (REF B) SWEDISH DELEGA- 
TION STATED IT BELIEVED ITS PROPOSAL WOULD PROMOTE ADDI- 
TIONAL FUNDING FOR UNDP. AFTER EXPLAINING PROPOSAL IN 
DETAIL THEY STATED PLEDGING CONFERENCE SHOULD BE HELD 
ON ANNUAL BASIS WITH A ROLLING 3-YEAR PLEDGE. THEY 
STRESSED THEIR PREFERENCE WAS FOR "SHARING OF EFFORTS" 
NEEDED TO REACH AGREED LEVELS. IN CORRIDOR DISCUSSION 
SWEDES SAID THAT U.S. SHARE SHOULD BE 19 PERCENT. 

2. INDIA AS NEXT SPEAKER THANKED SWEDEN FOR ITS INITIA- 
TIVE AND FULLY SUPPORTED THE IDEA OF MULTI-YEAR PLEDGING 
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AND BURDEN SHARING. THEY THEN PROPOSED THAT GOVERNMENTS 
SHOULD CONSIDER 5-YEAR PLEDGES RATHER THAN 3-YEAR PLEDGES. 

3. CANADA STRONGLY ATTACKED ENTIRE SWEDISH INITIATIVE 
WHILE CLAIMING THEY HAD AN "OPEN MIND" TO PROBLEM. THEIR 
FIRST DIFFICULTY WAS WITH THE SWEDISH ASSUMPTION THAT 
THERE WAS A "NEED” FOR STABLE, PREDICTABLE FINANCING ON A 
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MULTI-YEAR BASIS. CANADIANS ARGUED THAT UNDP'S 1975 
CRISIS WAS NOT OVER LACK OF FUNDS BUT DUE RATHER TO POOR 
MANAGEMENT AND GAVE DETAILS TO SUPPORT THIS THESIS. THEY 
ARGUED THAT SECOND CYCLE GROWTH RATE WAS DIFFERENT FROM 
FUNDING GROWTH RATE. CLEARLY 14 PERCENT GROWTH WAS NOT 
ACHIEVABLE UNLESS NEW DONORS APPEARED ON THE SCENE AND 
NEITHER MULTI-YEAR PLEDGES NOR BURDEN SHARING WOULD SOLVE 
THIS ISSUE. 

4. DUTCH, DANISH AND FINNISH DELEGATIONS SUPPORTED 
SWEDISH PROPOSAL. 

5. PAKISTAN THOUGHT THE SWEDISH IDEA INTERESTING BUT SAID 
THAT 3-YEAR BURDEN SHARING APPROACH SHOULD BE ON A 
VOLUNTARY BASIS. EACH COUNTRY SHOULD DO WHAT IT FELT 

IT COULD BEST AFFORD. HIS DELEGATION WOULD WELCOME 
PLEDGES FOR 1. 2, 3 OR 5 YEARS, WHATEVER EACH GOVERNMENT 
FELT IT COULD DO. 

6. SIERRA LEONE, BURUNDI AND NORWAY ALSO SUPPORTED THE 
SWEDES. 

7. THE FEDERAL REPUBLIC OF GERMANY. FRANCE AND ITALY 
SUPPORTED THE CANADIAN APPROACH WITH THE FED REP DEPLORING 
THE FACT THAT THE VOLUNTARY NATURE OF UNDP FUNDING WAS 
BEING CHALLENGED AND THAT THE CONSENSUS (1970) WAS BEING 
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VIOLATED. 

8. US DEL IN MAKING PRELIMINARY COMMENTS SUPPORTED 
CANADIAN AND FED REP POSITION AND STATED U.S. WAS NOT 
CONVINCED OF THE ''NEED" FOR CHANGE AS EXPRESSED IN THE 
SWEDISH PROPOSAL. MULTI-YEAR PLEDGING AND BURDEN SHARING 
WERE TWO TOTALLY DIFFERENT CONCEPTS AND WERE UNFORTUNATELY 
INTERWOVEN INTO ONE PAPER BY THE SWEDES. THE U.S. IS IN 

THE FOREFRONT OF THOSE COUNTRIES SUPPORTING UNDP AND ITS 
CAUTIOUS APPROACH TO SWEDISH PROPOSAL SHOULD IN NO WAY 
BE CONSTRUED AS LACK OF SUPPORT FOR UNDP. 

9. SEVERAL DELEGATIONS ALSO POINTED OUT THAT THE SWEDISH 
PROPOSAL WAS A BASIC POLITICAL ISSUE TOUCHING ON THE VERY 
FOUNDATION OF THE UNDP AND THEREFORE SHOULD BE DISCUSSED 
IN PLENARY. 

10. SOVIETS WERE THE LAST SPEAKER AND STATED WHAT WAS 
REALLY NEEDED BY UNDP WAS BETTER MANAGEMENT AND BETTER 
PLANNING. THEY FELT SWEDISH PROPOSAL PRESENTED MANY 
DIFFICULT PROBLEMS AND INVOLVED THE SOVEREIGN RIGHT OF 
THE STATES AFFECTED. THEY WERE OPPOSED TO ANY DECISION 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

ON THIS SUBJECT AT THIS MEETING. 

1 1 . INFORMAL CONSULTATIONS WILL TAKE PLACE AFTERNOON 
JUNE 20 AND B & F DEBATE WILL CONTINUE LATER IN WEEK. 

US DEL DOES NOT EXPECT ANY FORMAL APPROVAL OF SWEDISH 
PROPOSAL AT THIS SESSION GOVERNING COUNCIL, BUT SEEDS 
HAVE BEEN PLANTED THROUGH SWEDISH INITIATIVE. 

VANDEN HEUVEL 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: FUND ALLOTMENT, RESOLUTIONS, FOREIGN ASSISTANCE, DEVELOPMENT PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 jun 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978GENEVA09338 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780256-1180 
Format: TEL 
From: GENEVA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t1 9780641 /aaaabjlk. tel 

Line Count: 124 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: a65bc785-c288-dd1 1-92da-001cc4696bcc 
Office: ACTION 10 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 78 STATE 152536, 78 GENEVA 9310 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2289265 
Secure: OPEN 
Status: NATIVE 

Subject: UNDP GOVERNING COUNCIL: AGENDA ITEM 17, SWEDISH FUNDING PROPOSAL 
TAGS: EAID, SW, UNDP 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/a65bc785-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



